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costs to ~ooal servics<n N~w York Department otPubUc Service

III gWe agree that a prescriptive approach~ in the form of phased reducHons to
access chargest would rnove prices towards econornic costs more quick~y.~~

F~odda PubHc Serv!:ce Cornmission
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transition .to .amarket-Q.fMsed· approach wIDen tfusoornpetitiQrlex.IS!@.H Texa@
Pl1oUcUtjHt~ Gornrmis.storl
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A Market- ased Approach Cannot Work to
Reduce Access harges:
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V/}\$HING1YJN, f ..K.' ~ Febrwuy 6, !997,,· i\ y~m "dk:rP'reddent CEnton $igned the
'feie:cQurttniUtcatinns Act of 1990, hie] anuow:lced L"N.iav that it i~ dunH'h:<illdvexnandinn. . . ... ,' " , . '. " "", .... v· ... ,.:: ......

iHllJmd ttkphone sz~rviz::e offerings tbr<lu.ghout the nadon

(:OW.'N:L

H..ob~~n. S1(;; \}/an
hbrtin FiJ.;p{}~N':'ib.

l. ..Nm>'('44~NCWS

ONE YEAR AFTER TELECOM ACT~

MCIA.CGRESSfVEL>'{ EXP.AN11R LoeA1, BERvn::E

';\'i{'l 1,,; '"'nmrn;twd 19 SZTvinn k<td (.:u~'j(rm""t\' tili'irnp,}"tv:Mt the 'x'uWr'v i3S """""or; &-:::~. :,.'00. ........ ,v~.. ,.. .:.-.'~,. , ~ ', •.. ,.:t:- ..'.. ,', ~"'::":"':":.z, ...... '<-Y"':,$~""-:;'" ... ~.~..~.",,:,,~.~. ....... ,v': :-'., ..

tcgnJm.ory t{)udhio.ns tll.krs.,'\:·mal eGrrlp~dH{m, >' PriZN~~.;{iid.. "TZRhy'S3r&{jl}ncenmntb
~;tl'{mQ,:::\'i<km::e of M(T~ bdh:::ftbul '~{)VNn.l1l~ntwHl dc~ tbc duhttMrttz; ,ttKm:::Cl;:SS

":.'. .::.. - " M··"" ';...0"

'+liifnF"~ 'Jnr; hWi<'" im;:vmh...,pt m<H1nn {,h>,,} l{' t"'aUv ~'w~.fWt t>ek }oniI r{H.U'k'N~;;N~. ../;0.'... Xo!·.•.• :~, .' -..;.... ~'"'' .••• .... •.. ~. ,''', ~ .' .t~ ~.:: . .....~.< ..." ~....., ..' .;. :~.,. ..-..-:- " ;y " ',-x' " ' ........

">tCI \;dH cont1mv~' to b..dWour O'Nn btallwHcb.:::d n~t'N(~f'k$ an.d ott0t:::itM:J\o:.6dt
reiddel1.dn! y::?tvke Hrst in 6m;e rnarkets <,,,nd Mates dWf m:::thely prortwte tO~;(ll

,-:<mrpetltlon."

In addhion tc ntcNlnglntfJ six lWW ma.rkms, MC1wiH exp1*nd th~ reach of it;;
t;xj~;;tlng ~;~,vi{(;he~~ in SeaHk, nidthnorc i'md Ne'N 'Vorl. City tG f~ach :'mburban Rfe<~:f; in
"1" '>' > ..... '; .,.. v,fV,< AS" L" () 1 '\.. l... .... ,accma, \>./ h, ;"'r;c.l';vWc .. ~'":;.·.iU a"Hv: r<.)cr:Jyn, ;tietm8, ,ov.,'er ~";'l;::$tCU<;~::;Wr CourHy mlrt
N~~,;$m.l ({jtlrlry.. NY.
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Mel ah:;(} ~Nin ofler heal TC$lk :=?-erlke t(n redtkndal ~~D:;:;tomf;rg on a ~;t<lJe\vidc

ba.~·i~ in Winoh; and Nt:'\v York. }\4Cf currc:n:dy nft"bn;locai servk::c for residuxtbl
~:UHlomen; thwugnout Pi:t.Ca1c Ben Mrri"to(y in C-:'i.Uforn.b md fOf bushl$$S cnmomt':;s
throughout SNFT wrritury in C{mnz~,;th~mt

Mel hl:lS hWf:5h~~I $1 bUUon to d<:i.w Vv .andtviU s:pcnd anotber S7HO miHkrn by
y¢ur~end v" in handing its own $tate~{lJ.-.th~van ioc::d sVlitdK:d rwn,vorks, Tocby~ ttw
{<om""~an~' ofF'~s hc'd '-'t~r">'" q<'w~' ii':; H""t'~~Yk~'';'" ': q 'rp'ub'+' "Hd;;;; "-yh::dukd to'·Azi~ _....: :.:;:? ".' ':: '.. - -...~:.,.'.- .~ - <: ' •.,< ...., '< :...... x. ... v·~...... ..: ..•. .·N .'Y. ~ -s- <0:: ->.:~::-: ".'., -.......-:.. :-O";.....,,')~. ~....... _' -....... ~....(_ •••• -... ".:..~••~.. -"

t ' • L N' 'r 1 • '.., 1 3. '1 •
f.nl:)tl.)tf SiX mm'Kem uy >prn\g,H:H.lay ~ i:mJKn.UlCl;~mt:m: boost::; to j l t{le nurr;(J-er ,:)1"

nlGrkd~i- \Vhf;r",~ \1Cl wW (dIef fucmties~ha.ted lt~~:.d ~.trvkt~ i.n .( 997.

,,~. , 'H ' 1 ' ., ",r" 'I n .
< ~~'{t:' ~Nlu get intoonn ~~;t'JrVKCJtisi as we got into 1cmg 61:rta.'1¢e,·· :.:;m{t l nec

<'Mel now :=?£fves 20 miHbn kmg di5!ru:1CZ~ cn;~tnmer.~ 11CfO:i::5 ./\rm::tka, and we. 'I}.ia.nt evt:ry
nw" ,·/"th¢ffi Vl en~ov ihebi:<~V"fiN nfdHAc,,: iii incai ::;'""''t"Yk'~ tN'"'._ .,•.•~~ .. .:. .:.: _. ~' .. 0',-:' .:>- .., ..-.. _ .. w ...- .oA' - """ .":", ...... _~" -:.,. -:. '.I' «.;.. ... ~.. -:- ", ';:;'.

"\Ve plan to 2f:rJ{~ nsidtHtiul i:usMxmers. ,;}.,'hh <~w'loc~d netw0tk£,'~ Prier: said, <'But
v,'e'n:~ i.:{H:l%train~d right now by the u.nwmingl1t:'s$ ofthe local tdephone mo:nopdit:s 10

Ptc~:'t~fh=jJe t""asnnabk terrn'" f''Jf 1,f.::!5i.ll" the mf'110l:y,j~, ~~ct\~'(p'k Aem""ut~ tn;:'j' ·,;;v;::· r-:t'*"(~ (f)x '.e::-" ". -.," . '~" .; x ,. - . _~: ..:..~ -.:",' .~:../ .'. ~ '",', .. '.'....' '~;,.'·V"".; .... " .. 0(. _.;:. ..... x·'·· _ ·Xo.·., '';~ '..'._. ~;.; ...... .;...:...,x '.~.,. ~ "'~."

jy , ',.... -.' ,'N ,t T""':"'''' ~.'''l " .,,' "' .. ".~.~nng .::;~n·l,>/e QlZ,~HJ<;:;nS<l. ~A;.",:r';)U1;;::r:>,

At its ~ig!}i:ng ()Th Fdmmry 8, 1996, th~Tekconurgmitatiorm Act of 1996
'I" . ;.' ~ l , A 'd' , l' -.prormjX~(.a mtuR~ fH \""~11tfi tOt:~1J ~m0 10ng / J1tnm::t: compum.6:S '<"lOU a Z::Dmrrert:: H1 ~~acn

uther's markets, wi.rdc% lliKf cabk (:ompanie-::; '4'¥.Klld lx:::come pan: ofthe. mix, i".nd
::;m:1SUn1t~n=:: wfH.1fcl rerr; th~ n:::\vards oftompcdtion..

o'H! . A'"l ""'··ri:<·"" ,,1,. I.' .,...; ...., ..., .' " r~··. ;,. h·",,~ ,.., .ti-v. " F)·.l,· "<"" .t",.,.:l,·",
":{'> e ulu!} , ",X'lh.C, ,.nC.\'}{;~; rn"il1t,pO.,l.V=:-< .('l Vv ,>.<.o,)pltra. d,.. x.., n. hle ('}cHCf l:l,~hltl, ,Nt

didn<t ~~xr.y;;:(:t thM, ~dtm' fbur nvmth~. tbW-;i ~ d. b:r-:"ie nJlfilkd onh sW<lcnotltnf our 72
~:. . .. .'

n:::que~ls 'Lyr ttkhn::i'i.ttMi_

"!r' ; I ..' , I ' I", I ',' . . d'\'d:VlDQ:1ilO(:lll rewnnOH-t mNlOtHhV I:> 1.11'>.6 l:laVln;;: ~~ lH::enw: to nnnt Ith:::mZ~'{, An........, ~. ,., l... ." .~ ... . ....'..... ...

asking 11 mnnopdy 10 open up I1S market h Eke trying to takt <l'hWy that lrrlming prcs:.:;,
k S il yen tfJtw:h pwm<~sidnn, >·kv~rthde%, MCJL teaclhw: the ~~</§v to bdrw cc:mlo~;tHinn

~. ..... ~ ... . ..... . ~. ' . '.;..:'- ~.

w lond m::sikl:.h for bush}c$s <i.nd rt':skkntbl ,:usnmwfs,"
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